These two REITs
share executives —
and were to share
$12-million as well

BARRY CRITCHLEY
Qff The Record

The rest of the country now
knows that even Winnipeg
has standards, That’s one reac-
tion to this week’s news that
related entities Lanesborough
Real Estate Investment Yrust
and Huntingdon REIT have
decided not to procesd with a
short-tarm loan transaction.

On Feb, 20, the two Winnipeg-
based trusts announced that
Laneshorough (with a matket
capitalization of $105-million)
would lend $12-miliion to Hunt-
ingdon (market cap of $187-mil-
lion) for one year at a rate of 8%.
The interest was to be paid
monthly. That loan was to be se-
cured by a first-mortgage charge
on the office building and excess
land in Oshawa, Ont,

“The loan transaction will pro-
vide Huntingdon REIT with
mortgage financing for a proper-
ty, on a short-term basis until
long-term mortgage financing is
obtained, and the fimds will be
used for the purpose of funding
the equity comnmitments assoei-
ated with the purchase of indus-
trial and commercial properties,”
said a release at the time.

Two days later, the loan was
called off. The two issuers, both
of which are listed on the TSX
WVenture Exchange, did not give a
reason. But Huntingdon REIT “is
finalizing a commitment for con-
ventional first-mortgage loan fi-
nancing for the property with a
third-party lender”

Clearly, that's the right deci-
sion, Investors didn’t buy units in
Laneshorough REIT for it to
make loans to a related party.
The links run this way: Arni
Thorsteinson Is chief executive of
both, Ken Dando is chief finan-
cial officer of both and Gary Cole-
man js secretary to both. (Yester-
day, Huntingdon proposed that a
new trustee, Greg Doyle, be nom-
inated for election at the June an-
nual meeting.)

And the loan does not seem
consistent with Lanesborough's
objectives. “The overall invest-
ment steategy of Lanesborough
is to foeus on the acquisition of
multi-family residential proper-
ties with stable yvields, low vacan-
cylevels, strong tenant covenants
and growth potential” said the
2005 information circular.

Loans between related entities
are common in the world of real
estate. Indeed, the large loans (at
least $600-million) made by BPO
Properties to parent Brookiield
Pronerties a few years ago he-

came a major concern for BPO
shareholders, so much so that
they lobbied BPO to use the mon-
ey to pay a speciat dividend.

Oilsands offerings There are

nemerous ways for investors to
participate in the country’s oil-
sands sector, with the raost direct
being baying a basket of equity

securities of a number of the |

issuers.

There are now two other ways
to invest in the sector, whtich has
enjoyed strong price gains, with
the talk that a third way is com-
ing shortly. Much of those gains
are tied to the price of crude oil,
which has been high for a reason-
ably long period of ime. Contrari-
ans would argue that prices don’t
rise and stay wp for long periods.

E An offering by the Oil Sands
Sector Fund, which is expected
to close next month. That issuer
was formed to provide unitheld-
ers with long-term capital appre-
ciation while, atong the way, pay-
ing out on a quatterly basis dis-
tributions at the rate of 5% a year.

The issuer will achieve those ob-
jectives by investing in 40 ol com-
pandes, most of which are active in
the oilsands. The top 15 companies,
which are expected to receive 60%
of the investments, range from
Suncor Energy to Canadian Odl
Sands Trugt, 10 TUTS Energy to En-
erplus, to OPTI Canadz.

Markland Street Asset Man-

agement Inc, an entity linked to
AIC Lid, is the manager. In turn,
Markland has hired AGF Fands
as the investment adviser.
1 SciVest Oil Sands Index
PLUS Fund, The hedge-fund
manager is selling a private
placement that will give in-
vestors exposure 1o an oifsands-
sector index that was developed
by Sustainabie Wealth Manage-
ment, 2 Calgary-based manufac-
turer of “unique unconventional
investment indices and strategies
with a primary focus on natural
resource and energy sectors.”

The PLUS in SciVest’s fund is
SciVest’s “market-neutral” over-
lay. “That overlay is expected to

add 49% to 5% above the oflsands | -

index.” said John Schmitz, chief
investment officer at SciVest, who
noted SciVest is the only Canadi-
an licensee of the index. The oth-
er licensee is in Singapore.

The Qil Sands index contains
many of the stocks that make up
the S&P/TSX capped energy in-
dex, but with higher weights giv-
en to those issuers that have ex-
posure to the oilsands. It's
weighted according to five fac-
tors: eurrent gilsands produc-
tion; projected 2015 production;
percentage focus on oilsands pro-
duction; market liguidity and
market cap. The weights are re-
balanced once a year or when a
coIporate event oceurs.

If investors meet the so-called
accredited investor rule — they
must have a certain amount of fi-
nancial assets and certain annual
inecome — they can partieipate.

SciVest has four versions of the
fund, ranging from & class A (a
2.25% annual management fee)
and a 20% performance fee (cal-
culated above the rise in the
capped energy index} to a class N
{no management fee and 30%
performance feg),
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ABN Amro is not alone in targetmg public infrastructure projects.

B offers alevel playing field

ABN

Continued from Page FPI

“The Edmonton ring road isa
poster child for P3s that says
notwithstanding how much cash
the province has, if you're locking
at value for the money, you should
look at P3s,” Mr, Pahari said.

Meanwhile, in British Colum-
bia, the government has unveiled
a $3-billion transportation plan
to upgrade roads and bridges
throughout the lower mainiand,
it is expected some of the work
willbe doneasa P3.

ABN Amro is not alone in tar-
geting P3 opportunities in Cana-

."da. British Columbia in particu-

lar has aftracted other global
firms that have financed projects
in the province, including Aus-
tralia’s Macquarie Bank, Bank of
Ireland, Bank of Scotland and
both Bilfinger Berger BOT and
Nord/LB of Germany.

In addition, Canadian insurers
Sun Life Financial Inc. and Cana-

da Life Financial, as well as the
Ontario Teachers' Pension Plan,

have participated in ﬁnancmg
projects.

“There’s a lot of retirement-
type money out there looking for
safe investments and infiastruc-
ture offers that,” said Larry Blain,
CEO of Partnerships BC, the com-

. pany set up by the provincial gov-

erament to adviseiton P3s. |

“B.C. is an appealing place. We
have a fair and transparent bid-
ding process here that gives
everyone alevel playing field.”

To beat out its global competi-
tors vying for Canadian infra-
structure projects, ABN Amro
will have to count on #s extensive
experience with P3s in Australia,
Britain and Europe, as well as its
deep pockets.

“Infrastructure is the type of .
business where If you have the bal-
anee-sheet strength and you un-
derstand the risk, that puts you in

“a good position,” Mr, Pahari said.
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O L YMPICS
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Spokesmen at CTV and Rogers
deciined to comment on their
plans, noting that they don’t be-
conte the official Glympic broad-
casters until after the Summer
Games in Beijing in 2008,

Executives at CBC may be feel-

| ing relief they didn't pay up to se-

cure the Games beyond 2008.
But they must deal with numbers
for the Turin Olympics that are
falling below the expectations of

. advertisers. That means giving

away advertising time for free.

“Prime is down [but] CBCis
pretty good, so they're going to
make that up,” said Ms, Boot.

Industry observers say there
are a few reasons for the decline
in Olympics viewers in both the
United States and Canada, includ-
ing the time difference with Turin
and aggressive “counter-program-
ming” of longer or juicier versions
of hit programs like American
Idol by other networks,

But there are bigger broadeast-

" ing and marketing industry issues

at work, including increasing dis-
tractions such as the Internet and
video garmes, that are taking tradi-
tional viewers away from TV.

The steep decline in prime-time
viewing of the Olympies in Torin
“is exactly what you would expect”
said Doug Checkeris, chief execu-
tive of The Mediz Company, a

New distractions split TV audience

events are stretched out over too
long a period, making the Games
less immediate and engaging.

The numbers bear out the flag-
ging interest. Mike Cosentino,
CIV’s vice-president of cornmeni-
cations, says Nielsen Media Re-
search numbers indicate three

- mitlion viewers tunéd in to a two-

hour American Idol on Tuesday
evening, and 2.2 mililon watched
CSI. By contrast, the Qlympics
prime-time lineup drew an aver-
age of L37 million viewers be-
tween 6 p.an. and 11 p.m, hesaid
Executives at CBC say some
Olympic viewing has gone to the
Internet. Scores and medal stand-
ings can be checked in real time.
Rogers and CTV, with its share-
holder BCEIne., ave likely to of-
fer exclusive highlights packages
and other perks to Internet and
cellphone customers to try to de-

‘rive more revenue to pay for the

Games, industry sourcessay. - -

BCE's Bell Canada tested the
waters with the Turin Games. Ina
deal with CBC, Bell Mobility cell-
phone “customers were given
hourly highlight packages of
evenis, And Bell's Sympatico Io-
ternet custormers were enticed to
exchange e-mails with Team
Canada hockey coach Pat Queen
after the Games, Such promotions
can be expected to sell more
phones and subseription pack-
ages, Mr. Checkeris said.

Even if advertisers are brought
on board for online ventures, it




