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Both crude oil and natural gas continued to climb in October however the equity
stocks underperformed. The benchmark TSX Capped Energy Index was down
2.0% while the Oil Sands Sector Index managed to gain slightly.

Index Symbol Region Oct 2009 Return
NYMEX Natural Gas NGAS Us 4.2%**
NYMEX Crude Oil OIL Us 9.0%**
Oil Sands Sector Index SOSSI Canada 0.8%*
S&P/TSX Capped Energy TTEN Canada -2.0%*
* Return in Canadian dollar terms. **Return in US dollar terms.

OPTI Canada suffered in October mostly as a result of their need for more capital
to hold them over until they can ramp up production. UTS Energy was the best
performer in October on hopes that Suncor would announce some details on the
prospects for the Fort Hills project. News came in November that the project
would not be operational until 2015 at the earliest which is a big disappointment
but not unexpected given the recent Suncor/PetroCanada merger.

Top Performing Stocks Oct 2009 Worst Performing Stocks Oct 2009

UTS Energy 17.9% OPTI Canada -11.6%
Baytex Energy Trust 12.8% Husky Energy -5.4%
Petrobank Energy 7.0% Cdn Oil Sands Trust -5.1%
PennWest Energy Trust ~ 6.6% Nexen -4.4%
Ivanhoe Energy 2.0% Suncor -4.0%

There is a developing scandal involving the foremost research facility on the
global warming issue, the Hadley Climate Research Unit (CRU) in England
which supplies the majority of the research for the Intergovernmental Panel on
Climate Change (IPCC). A computer hacker recently stole and posted to the web
over 1000 emails and 3000 documents from the CRU that obliterates the
credibility of the Anthropogenic Global Warming (AGW) theory. The director of
the CRU, Dr. Phil Jones admitted that they were hacked this week but did not
attest to the content of the emails. It matters not, I believe the emails and
documents to be authentic and it shows a pattern that I have long suspected to be
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true. A congressional investigation called on by Senator Inhofe from Oklahoma
will determine the truth of the matter sooner or later. The emails show that
climate change evidence was doctored, cherry picked and rearranged to support
the AGW viewpoint. In addition, discussions were had on how to avoid
Freedom of Information requests from incredulous scientists and journalists,
how to prevent the publication of deferring research, discredit legitimate critics
and use the mass media to support the agenda. We should all be appalled at the
perversion of the scientific method in order to support a political agenda. Itis
our duty now to make sure the truth comes out and that we get serious about
solving our energy problems. The following is what I believe to be scientific fact
in regards to our climate.

The following table takes into account all the major greenhouse gases and details
their characteristics in terms of GWP (Greenhouse Warming Potential),
Concentration in the atmosphere, Source of GHG (% Natural, % Man Made).

Greenhouse Concentration Source
Greenhouse Warming in the
Gas Potential * Atmosphere **| Natural Man Made
Carbon Dioxide - CO, 1 3.62% 96.80% 3.20%
Methane - CH, 21 0.36% 81.70% 18.30%
Nitrous Oxide - N,O 310 0.95% 95.10% 4.90%
Fluorocarbons - Various 12 to 22,200 0.07% 65.70% 34.30%
Water Vapour - H20 (gas) Not Calculated 95.00% 100.00% 0.00%

* Based on Carbon Dioxide as the baseline
** Based on concentrations (ppb) adjusted for heat retention characteristics

Source: US Department of Energy, Dr. S. Fred Singer, atmospheric physicist and
former director of the US Weather Satellite Service, Letter to the editor WSJ, Sept 10, 2001

When you sum the product of the concentration in the atmosphere with the man
made source you find out that less than 0.3% of all GHG are attributed to man
made sources. In fact, on further review it seems clear to me that volcanic
activity and water vapour, especially the formation of clouds are the key
terrestrial factors that determine global warming or cooling. The sun’s energy
output and sun spot activity, our orbital distance around the sun (it can vary by
up to 3% from a perfect circle) and the tilt of our axis (21°to 24° range) are the
key extraterrestrial factors.

Why did I bring this up? The answer is quite simple. I have a deep seeded belief
that the production of energy will not keep up with future anticipated demand
and that Canada’s oil sands will be a key stop gap while we transition to
alternative energy sources. I don’t want to see any politically driven pseudo-



S

Sustainable Wealth Management Ltd.
science derail what I believe will be the greatest energy investment of our
lifetime. “Climategate” revelations that are sure to come will support my
viewpoint.

Derek Gates, CFA

Founder of the Oil Sands Sector Index ™
Sustainable Wealth Management Ltd.
www.SWMindex.com




